
 
Southwestern Public Service Company 
 
Accumulated Depreciation 

  
1. Data is provided in Microsoft Excel spreadsheet format. 

2. Data is provided via Compact Disc (“CD”). 

3. Schedules on CD are D-1, D-3, D-4, D-6, D-7 and D-8. 

4. File names are as follows: 

 D-1 By Functional Group and/or Primary Account; 

 D-3 Plant Held for Future Use; 

 D-4 Depreciation Expense; 

 D-6 Retirement Data for All Generating Units; 

 D-7 Summary of Book Salvage; and 

 D-8 Service Life. 
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Southwestern Public Service Company 
 
Booking Methods 
 
Southwestern Public Service Company (“SPS”) currently uses a straight-line group method in 
concert with estimated service lives and net salvage rates to calculate a depreciation expense 
accrual on depreciable property.  All equipment is depreciated over the estimated period in 
which a benefit is expected to be received. Depreciation of utility plant is charged to Federal 
Energy Regulatory Commission (“FERC”) Account 403, Depreciation Expense, while the 
expense associated with transportation and power operated equipment is charged to clearing 
accounts in order to arrive at a suitable distribution of expenses between construction and 
operations. 
 
Amortization of software and other intangibles is done on a straight-line basis over the estimated 
period during which it is anticipated the benefit of the asset will be realized.  Expenses 
associated with amortization are charged to FERC Account 404, Amortization Expense. 
 
SPS has various capitalization policies, practices, and procedures in place to assure that projects 
are accounted for according to proper capitalization guidelines.  Property, plant, and equipment 
are stated at original cost.  The cost of plant includes direct labor and materials, contracted work, 
overhead costs, and applicable interest expense.  The cost of plant retired, gross removal, and 
gross salvage costs are charged to accumulated depreciation and amortization.  Regulatory 
removal costs are recorded as regulatory liabilities, although they are added back to accumulated 
depreciation in a rate proceeding.  Significant additions or improvements extending asset lives 
are capitalized, while repairs and maintenance costs are charged to expense as incurred.  When 
an entire operating unit is sold or otherwise disposed of, all related entries are recorded in the 
accumulated reserve for depreciation.  Gains or losses, if any, are recorded after all adjusting 
entries have been recorded. 
 
Plant retirements and abandonments are recorded by debiting FERC Account 108, Accumulated 
Provision for Depreciation of Electric Utility Plant and crediting FERC Account 101, Electric 
Plant in Service for the original cost of the retired asset.  Vintage year retirements are used for 
general plant equipment in FERC Accounts 391 to 398 as permitted by FERC Accounting 
Release No. 15.  Use of vintage year retirements require that properties are retired from affected 
accounts that meet or exceed the average service life of properties in that account. 
 
A depreciation study through December 31, 2018 is being filed as a part of this docket.  SPS is 
proposing new service lives and net salvage rates recommended in the depreciation study.  A 
more detailed presentation and discussion of both proposals is provided in the following 
documents:  Schedules D-4 and D-5, along with the Direct Testimonies of Mark P. Moeller and 
Dane A. Watson.   
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Southwestern Public Service Company

Retirement Data For All Generating Units
Updated Test Year (July 1, 2018 through June 30, 2019)

Line 
No.

UNIT
NAME

NET 
DEPENDABLE 

CAPACITY 

(MW)5
IN-SERVICE

DATE
SERVICE 

LIFE

DEPRECIATION 
RETIREMENT 

DATE1

PLANNING 
RETIREMENT 

DATE

Steam Production - Gas/Oil
1 Jones Unit 1 243 1971 60 2031 2031
2 Jones Unit 2 243 1974 60 2034 2034
3 Plant X Unit 1 38 1952 67 2019 2019
4 Plant X Unit 2 90 1953 66 20197 20197

5 Plant X Unit 3 93 1955 69 2024 2024
6 Plant X Unit 4 190 1964 63 2027 2027

Steam Production - Gas
7 Cunningham Unit 1 68 1957 62 2019 2019
8 Cunningham Unit 2 183 1965 60 2025 2025
9 Maddox Unit 1 112 1967 61 2028 2028

10 Nichols Unit 1 107 1960 62 2022 2022
11 Nichols Unit 2 106 1962 61 2023 2023
12 Nichols Unit 3 244 1968 62 2030 2030

Steam Production - Coal
13 Harrington Unit 1 339 1976 60 2036 2036
14 Harrington Unit 2 339 1978 60 2038 2038
15 Harrington Unit 3 340 1980 60 2040 2040

16 Tolk Unit 1 532 1982 50 20326 &7 20326 &7

17 Tolk Unit 2 535 1985 47 20326 &7 20326 &7

Other Production 
18 Blackhawk See Note 2 1999 35 2034 2034
19 Cunningham Unit 3 106 1997 43 2040 2040
20 Cunningham Unit 4 103 1997 43 2040 2040

21 Hale Wind Farm 478 2019 25 20447 20447

22 Jones Unit 3 166 2011 45 2056 2056
23 Jones Unit 4 168 2013 45 2058 2058

24 Maddox Unit 2 61 1975 50 20254 20254

25 Maddox Unit 3 See Note 3 1963 62 20254 20254

26 Quay County Unit 1 17 2013 21 2034 2034

Note 7: Retirement date proposed in the current depreciation study. Please refer to Attachment DAW-RR-2 to the direct
testimony of Dane A. Watson's for the current depreciation study. 

Note 1: Current retirement dates were used in depreciation rates set forth in Appendix D to the final order in Docket No.
43695 unless otherwise noted.
Note 2: SPS owns the Blackhawk pipeline, but does not own the Blackhawk plant. SPS has a purchased power
agreement for power from the Blackhawk plant.
Note 3: Primarily used for voltage support.
Note 4: Property records do not distinguish between Maddox 2 and 3. The longer retirement date of Maddox 3 is used to
model that facility.
Note 5:  Net Dependable Capacity for Summer of 2019 except Hale Wind Project, which is gross name plate capacity.
Note 6:  Some Tolk assets will remain after 2032 to support the transmission system with a retirement date of 2055.
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